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FINTECH LANDSCAPE AND INITIATIVES

General innovation climate
jhat is the general state of Nntech innovation in your ?urisdiction,

Cyprus is experiencing a great wave of ,ntech advancements. The country boasts an 
advantageous regulatory frameworkq a robust banking sector and a highly skilled workforceq 
all of which have fuelled its progress.

As an EU member stateq Cyprus bene,ts from the harmonisation of EU ,nancial services 
rulesq which provide the ,nancial services sector with high-’ualityq cost-effective solutions. 
Leveraging the passporting principleq businesses can conveniently access the broader 
European Union market from Cyprus.

Notablyq there has been an upsurge of new ,ntech startups in Cyprusq complemented by 
established ,nancial institutions channelling investments into innovative ,ntech solutions. 
The country has witnessed a notable inDux of cutting-edge tech venturesq encompassing 
pioneering software like software-as-a-service platforms and facilitators of payment 
infrastructure. In the realm of ,ntechq Cyprus-based companies have garnered distinct 
expertise in specialised domainsq including paymentsq arti,cial intelligenceq blockchain 
technologies and cryptocurrencies.

Cyprus is also a leading hub for digital banking in the European Union. Many of the country:s 
banks have launched innovative digital banking platforms that offer customers a wide range 
of features and servicesq such as online bankingq mobile banking and contactless payments.

La9 stated - J fuly 2025

Government and regulatory support
Do government bodies or regulators provide any support speciNc to 
Nnancial innovation, If so( what are the key beneNts of such support,

Throughout the yearsq the Cyprus government has sought to foster innovation within 
the ,ntech sector. It actively encourages and supports ,ntech companies by creating a 
conducive regulatory environment and offering incentives to spur further advancements. 
This proactive approach has nurtured a thriving ecosystemq enabling ,ntech ,rms to 
innovate  and contribute  signi,cantly  to  the  country:s  overall  economic  growth and 
technological advancement. •evelopments in recent years include the following;

S the government established the •eputy Ministry of Researchq Innovation and •igital 
Policy in 20204

S the Cyprus Hecurities and Exchange Commission established a regulatory sandbox 
in 20214 and

S the Central Bank of Cyprus has invested in the Innovation /ub initiative.

La9 stated - J fuly 2025

FINANCIAL REGULATION
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Regulatory bodies
jhich bodies regulate the provision of Nntech products and services,

The provision of ,ntech products and services is overseen by several regulatorsq depending 
on the provided services and their nature.

The Cyprus Hecurities and Exchange Commission (CyHEC) is responsible for regulating the 
investment services marketq transactions in transferable securities carried out in Cyprusq 
and the collective investments and asset management sector. Additionallyq it oversees 
companies that provide administrative services beyond the purview of the Institute of 
Certi,ed Public Accountants of Cyprusq the Cyprus Bar Association and cryptoasset services 
providers.

The Central Bank of Cyprus (CBC)q as the country:s central monetary authorityq also plays 
an important role in licensing and supervising the operation of payment institutions and 
electronic money institutions.

The  Commissioner  for  personal  data  protection  (CP•P)  oversees  compliance  with 
Regulation (EU) 2076968j (the General •ata Protection Regulation) and the respective 
Cyprus law on personal data (Law 725(I)92073). The CP•P examines complaintsq conducts 
in’uiriesq promotes awarenessq drives complianceq offers guidance and cooperates with 
other authorities.

La9 stated - J fuly 2025

Regulated activities
jhich activities trigger a licensing requirement in your ?urisdiction,

The licensing criteria under Cypriot law are relatively comparable to those of other EU 
countries because the maΙority of ,nancial and banking law in Cyprus is drawn from EU 
directives and regulations. •epending on the nature and scope of the services offeredq 
licence re’uirements may be re’uired.

Any investment services or activities that are listed in section A of Annex I of the second 
Markets in Financial Instruments •irective (•irective 20719659EU (MiFI• II)) or Annex I of 
•irective 207J9J69EU (Capital Re’uirements •irective).

Based on their structuring and activities deployed in Cyprusq various licensing re’uirements 
can be triggered for a large number of ,nancial activities. The following providers of ,nancial 
services are regulated (among others); Cyprus investment ,rmsq collective investment 
schemesq administrative services companiesq alternative investment fundsq cryptoasset 
services providersq credit institutionsq payment institutions and electronic money institutions.

The provision of electronic money and payment services from Cyprus re’uires authorisation 
by the CBC for the operation of any of the respective institutions that will be providing the 
intended services. Electronic money institutions and payment institutions are regulated by 
the Electronic Money Laws (Law 37(I)92072 and Law J7(I)92073) and the Provision and 
Use of Payment Hervices and Access to Payment Hystems Laws of 2073 to 2022 that 
implemented the second Payment Hervices •irective (207592J669EU (PH•2)).
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La9 stated - J fuly 2025

Consumer lending
Is consumer lending regulated in your ?urisdiction,

Consumer lending in Cyprus is regulated by the Consumer Credit Contracts Law of 2070 
(Law 706(I)92070)q which mainly deals with consumer loansq current accounts and credit 
cards4 and the Credit Agreements for Consumers in relation to Residential Immovable 
Property Law of 2078 (Law 17(I)92078)q which deals with mortgages and housing loans. 
Furthermoreq the Consumer Protection Law of 2027 (Law 772(I)92027) is relevant as it 
provides several articles for the protection of consumers when trading with businesses. All 
three laws stem from European regulations and directives.

These laws provide forq inter aliaq the prohibition of unfair practices and terms in the 
agreements by credit institutions4 provision of information concerning the agreement prior 
to its execution4 disclosure of information on costs and charges4 credit assessments that 
aim to prevent consumers: over-indebtednessq etc.

La9 stated - J fuly 2025

Secondary market loan trading
Are there restrictions on trading loans in the secondary market in your 
?urisdiction,

In relation to secondary market loan trading in Cyprusq the general principles of contract law 
and freedom of contracting applyq except where The Hale of Credit Facilities and Related 
Matters Laws of 2075 to 2022 (Law 76j(‘)92075) (the Law) applies.

This Law applies to the sale or ac’uiring of any credit facilities by a creditor who is;

S a credit ac’uisition companyq which is a legal entity established in the Republic of 
Cyprus or a foreign company that establishes a place of business within the Republic 
of Cyprus pursuant to the provisions of articles J18 to J5J of the Companies Law4

S a credit institution authorised by the CBC4

S a credit institution that is authorised and supervised by the competent authority of 
another member state that has the right to provide services or to establish a branch 
in Cyprus4pursuant to the provisions of article 70A of the Credit Institutions Business 
Law4

S a ,nancial institution that is a subsidiary of a credit institution incorporated in a 
member state that has the right to provide services or to establish a branch in Cyprusq 
pursuant to the provisions of article 70Bbis of the Credit Institutions Business Law4 
or

S a non-credit institution duly licensed under the Credit Agreements for Consumers 
relating to Residential Property Law of 2078 (Law 17(I)92078)4

The Law also applies to the assignment of the management of portfolios of credit facilities 
to a servicerq by any of the entities described above.
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According to the provisions of the Lawq any entity intending to assume the management of 
a portfolio of credit facilities in Cyprusq is obliged to obtain the prior approval of the CBCq 
except for the entities listed in points (2) to (5) above.

La9 stated - J fuly 2025

Collective investment schemes
Describe the regulatory regime for collective investment schemes and 
whether Nntech companies providing alternative Nnance products or 
services would fall within its scope@

Collective investment schemes are regulated entities in Cyprusq supervised by CyHEC. The 
exact nature of the business of a ,ntech company is crucial to ascertain whether the latter 
falls within this regime. For exampleq a ,ntech company managing assets on a pooled basis 
on behalf of investors should examine whether it is operating a collective investment scheme 
and must ensure compliance with all the regulatory obligations. On the other handq ,ntech 
companies providing advice or payment services may be less likely to count as a collective 
investment scheme. Peer-to-peer lendersq marketplace lenders and crowdfunding platforms 
could potentially fall within the scope of the Alternative Investment Fund Managers •irective 
(•irective 20779679EU (AIFM•))q to the extent that they would ’ualify as (managers of) 
collective investment schemes.

La9 stated - J fuly 2025

Alternative investment qunds
Are managers of alternative investment funds regulated,

Yesq the managers of alternative investment funds are regulated under the AIFM•q the 
re’uirements of which have been transposed into national law in the Alternative Investment 
Fund Managers Law 207J 56(I)9207J.

La9 stated - J fuly 2025

Peer-to-peer and marketplace lending
Describe any speciNc regulation of peer-to-peer or marketplace lending in 
your ?urisdiction@

Although there is no speci,c regulation relating to peer-to-peer or marketplace lending in 
Cyprusq depending on the exact activity it might count as a regulated activity under the 
broader ,nancial services industry.

La9 stated - J fuly 2025

Cro9dqunding
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Describe any speciNc regulation of crowdfunding in your ?urisdiction@
Hecurities laws apply to ,ntech businesses that use crowdfunding to generate funds. Cyprus 
has proactively initiated measures aimed at creating a specialised set of laws to govern the 
activities of crowdfunding service providers operating under its authority.

On 5 October 2020q the European Parliament issued the Regulation (EU) 20209750J (the 
Crowdfunding Regulation)q which focuses on crowdfunding services. The Crowdfunding 
Regulationq which became directly effective in Cyprusq establishes common guidelines for 
the provision of crowdfunding services across the European Unionq allowing crowdfunding 
service providers (CHPs) to apply for an EU passport in accordance with a standardised 
and improved framework for investor safety. Additionallyq the Crowdfunding Regulation 
imposes certain operational and corporate behaviour standards on European CHPs in their 
dealings with investors. The main legislation on Crowdfunding in Cyprus is the Provision 
of Crowdfunding Hervices for Business Law of 2021 (Law 72J(I)2021)q which aims at the 
effective implementation of the Crowdfunding Regulation

To comply with the Crowdfunding Regulationq CyHEC released Policy Htatement PH-07-202J 
on 7J March 202Jq whichq among other thingsq broadens the eligibility re’uirements and 
range of operations for companies looking to serve as crowdfunding service providers.

La9 stated - J fuly 2025

Invoice trading
Describe any speciNc regulation of invoice trading in your ?urisdiction@

Invoice trading is not subΙect to bespoke regulation in Cyprus.

La9 stated - J fuly 2025

Payment services
Are payment services regulated in your ?urisdiction,

In Cyprusq payment services are regulated by the Provision and Use of Payment Hervices 
and Access to Payment Hystems Laws of 2073 to 2022 (the Payment Hervices Laws)q which 
transposed the PH•2 into national law.

The Payment Hervices Laws have provisions regulating;

S the transparency of conditions and re’uirements for payment services4

S the rights and obligations of payment service users and payment service providers4 
and

S the granting of authorisationq operation and supervision of payment institutions.

The CBC is responsible for granting authorisations for the operation of payment institutions 
and examining applications for registration as an account information service provider.

The CBC maintains a public register that lists;

S the payment institutions to which authorisation was granted4
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S the agents and branches acting on their behalf4

S the EU member states in which they have passported their activities4 and

S the payment institutions that have been authorised by an EU competent authority and 
have exercised their right of establishment or freedom to provide payment services 
from within Cyprus.

La9 stated - J fuly 2025

Open banking
Are there any laws or regulations introduced to promote competition that 
require Nnancial institutions to make customer or product data available 
to third parties,

The Payment Hervices Laws open the EU payment market to payment service companies 
(third-party providers)q allowing them to access information on payment accountsq as long 
as they have obtained the licence re’uired by the Payment Hervices Laws to provide these 
types of payment-related services.

Consumers can provide their consent to their banks to allow a third-party provider of the 
consumer:s choice to initiate online payments to bene,ciariesq such as merchants and 
othersq directly from their bank accountq and to collect and consolidate information on all 
of their bank accountsq so that consumers to have comprehensive information on all of their 
,nancials in a secure and regulated manner.

La9 stated - J fuly 2025

Robo-advice
Describe any speciNc regulation of robo-advisers or other companies that 
provide retail customers with automated access to investment products 
in your ?urisdiction@

There is currently no speci,c regulatory regime in place for robo-advisers that provide retail 
customers with automated access to investment products in Cyprus.

It is worth noting that the Qoint Committee of European Hupervisory Authorities de,nes 
robo-advisers as zautomated ,nancial advice tools directly used by the customer:.

As MiFI• II  covers  investor  protectionq  it  thus provides protection to  customers of 
robo-advisers since modern robo-advisers offer a combination of investment advice and 
portfolio management.

The EU •igital Operational Resilience Act (Regulation (EU) 202292551) also introduced rules 
that regulated ,nancial entities should follow to enhance the security of their digital ,nancial 
infrastructure.

La9 stated - J fuly 2025
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Insurance products
Do Nntech companies that sell or market insurance products in your 
?urisdiction need to be regulated,

Entities engaged in the business of insurance and reinsurance in Cyprus need to obtain an 
authorisation to operate such insurance and reinsurance servicesq in accordance with the 
provisions of the Law on Insurance and Reinsurance Business and Other Related Issues of 
2076 (Law J3(I)92076) (the Insurance and Reinsurance Law)q which transposed EU •irective 
200j97J39EC into national law.

The Insurance and Reinsurance Law regulates matters relating to the taking-upq pursuit and 
supervision of insurance and reinsurance services and the taking-upq pursuit and supervision 
of insurance and reinsurance products: distribution businesses.

La9 stated - J fuly 2025

Credit reqerences
Are there any restrictions on providing credit references or credit 
information services in your ?urisdiction,

In accordance with the Business of Credit Institutions Law of 7jj8 (Law 66(I)97jj8q as 
amended) (the Credit Business Law) all credit institutions are obliged to participate and 
provide data in the exchange of data platform called Artemis. The data provided by the credit 
institutions (as such are de,ned in the Credit Business Law) in Artemis are determined by the 
instructions of the CBC and include data on the customer:s loansq performing or not. Huch 
credit institutions have the right to access the data with the main purpose of evaluating the 
credit of their customers and more eVciently managing credit risk or other related risks.

La9 stated - J fuly 2025

CROSS-BORDER REGULATION

Passporting
Can regulated activities be passported into your ?urisdiction,

Yesq since Cyprus is a member state of the European Unionq entities that maintain a licence 
to contact regulated activities in any European Economic Area (EEA) country may passport 
their activitiesq either by establishing branches in other EEA countries or by providing services 
across the EEA on a cross-border basis without having a physical presence.

La9 stated - J fuly 2025

Re9uirement qor a local presence
Can Nntech companies obtain a licence to provide Nnancial services in 
your ?urisdiction without establishing a local presence,
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A ,ntech entity licence can be granted to a ,ntech company with an established presence 
in Cyprusq howeverq other ,ntech entities holding a licence in another EEA country can 
passport their activities in Cyprus either by establishing branches in that other EEA country 
or by providing services across the EEA on a cross-border basis without having a physical 
presenceq subΙect to following the applicable procedure.

For exampleq for the provision of electronic money services in Cyprusq an authorisation must 
be granted by the Central Bank of Cyprus or by any other member state of the European Union 
pursuant to the right of establishment and the freedom to provide servicesq in accordance 
with the provisions of the applicable law.

It should be noted thatq ,rms should be aware of enhanced regulatory re’uirementsq 
particularly concerning anti-money laundering and countering the ,nancing of terrorism 
(AML-CFT) compliance and digital operational resilienceq which may affect their operations 
in Cyprus (Cyprus Hecurities and Exchange Commission Circulars (W7 2025)q AML-CFT 
enhancements and the EU •igital Operational Resilience Act (Regulation (EU) 202292551) 
implementation.

La9 stated - J fuly 2025

SALES AND MARKETING

Restrictions
jhat restrictions apply to the sales and marketing of Nnancial services 
and products in your ?urisdiction,

There is no one-si–e-,ts-all regulation with respect to the sales and marketing of ,nancial 
servicesq and each area has its own re’uirements with respect to sales and marketing. For 
exampleq the Cyprus Hecurities and Exchange Commission issues sector-speci,c circulars 
from time to timeq following updates from the European Hecurities and Markets Authority. For 
exampleq Circular 18J (7J October 2027) addressed certain regulated entities and providedq 
inter aliaq guidelines on fairq clear and not misleading marketing.

La9 stated - J fuly 2025

CRYPTOASSETS AND TOKENS

Distributed ledger technology
Are there rules or regulations governing the use of distributed ledger 
technology or blockchains,

Cyprus is especially concerned with the disruptive implications of blockchain technology 
in its public and private sectorsq and is laying the groundwork for the widespread use of 
blockchain technology. Htrong private initiativesq an attractive framework and tech-friendly 
policies  have propelled blockchain growth in  the countryq  and this  growth must  be 
accompanied by measures that will protect investors and maintain ,nancial stability.

Following an initiative by the Cyprus parliamentq the implementation of decentralised 
technology in Cyprus was considered on a national basis for the ,rst time in 2073. In order to 
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support public and private initiatives using blockchain applicationsq the usage of distributed 
ledger technology (•LT) and its industrial innovation and developmentq the Council of 
Ministers adopted and published the National Htrategy on Blockchain and •istributed Ledger 
Technologies in Qune 207j.

On 21 Heptember 2020q the European Commission released the digital ,nance packageq 
encompassing a proposal for a draft regulation that consistsq among other thingsq of a 
pilot regime concerning distributed ledger market infrastructures. This proposal aims to 
facilitate experimentation by offering temporary derogations for employing •LT in the trading 
and post-trading activities of cryptoassets that are categorised as ,nancial instrumentsq 
therefore bypassing any existing restrictions on their use. The provision of these temporary 
derogations will afford regulators an opportunity to accumulate knowledge and expertise 
regarding the utilisation of •LT in market infrastructures. Himultaneouslyq these measures 
will guarantee that regulators are e’uipped to address the potential risks associated 
with investor protectionq market integrity and ,nancial stability. The said Regulation (EU) 
20229353 on a pilot regime for market infrastructures based on distributed ledger technology 
was published in Qune 2022 and applies from 2J March 202J.

Cyprus  stands  as  one  of  the  early  adopters  of  the  European  Blockchain  Hervices 
Infrastructure (EBHI)q actively engaged in the development of a fully operational national EBHI 
under the supervision of the •eputy Ministry of Researchq Innovation and •igital Policy.

Additionallyq the Regulatory Handbox established by the Cyprus Hecurities and Exchange 
Commission (CyHEC) in 2021q incorporates the application of blockchain and other •LT.

La9 stated - J fuly 2025

Cryptoassets
Are there rules or regulations governing the promotion or use of 
cryptoassets( including digital currencies( stablecoins( utility tokens and 
non-fungible tokens FJ)Ts’,

Before the introduction of the Markets in Crypto-Assets Regulation (Regulation (EU) 
202J97771 (MiCA))q the EU framework for the regulation of cryptoassets was mostly 
restricted to anti-money laundering re’uirements placed on cryptoasset service providers 
(CAHPs) under the Prevention and Huppression of Money Laundering Activities Laws of 
2008q the CyHEC •irective for the register of CAHPsq the CyHEC •irective for the prevention 
and suppression of money laundering and terrorist ,nancingq and other re’uirements 
emerging from traditional EU ,nancial services legislation (the second Markets in Financial 
Instruments •irective (•irective 20719659EU (MiFI• II))q the E-Money •irective and the 
second Payment Hervices •irective (•irective 207592J669EU).

The European Commission:s •igital Finance Packageq which was announced in Heptember 
2020q included a set of policies relating to digital ,nance in the European Union. The package 
included the following legislative proposals;

S MiCA4

S the Regulation on a pilot regime for market infrastructures based on •LT4 and

S the EU •igital Operational Resilience Act (Regulation (EU) 202292551).
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MiCAq which was implemented in Qune 202Jq aims to make the ,nancial industry in 
the European Union more innovative and competitiveq  to make Europe a worldwide 
standard-setterq  and to provide consumer protection for digital  ,nance and modern 
payments. It covers a wide range of topicsq including supervisionq consumer protectionq 
the regulation of CAHPsq asset-referenced tokensq electronic money tokensq and safeguards 
against market manipulation and ,nancial crime.

MiCA creates a uni,ed set of regulations for cryptoassetsq associated activities and servicesq 
as well as the ,rst legal framework for cryptoassets that fall outside the purview of current 
European ,nancial legislation and regulations. Any cryptoassets falling into categories 
already regulatedq like z,nancial instruments: as outlined in MiFI• II and zelectronic money: as 
de,ned by the E-Money •irectiveq will not be within the scope of MiCAq as existing legislation 
will still apply.

The Transfer of Funds Regulationq which was oVcially published in the OVcial Qournal of 
the European Unionon j Qune 202Jq is also relevant here as it re’uires CAHPs to accompany 
transfers of cryptoassets with information on the originators and bene,ciaries.

Council •irective (EU) 202J92226 (eighth •irective on Administrative Cooperation (•AC3)) 
should also be taken into account as it contains provisions on the reporting and exchange 
of information on cryptoassets for direct tax purposes. •AC3 establishes guidelines for the 
reporting of data by CAHPs and operatorsq without regulating organisations in the traditional 
sense.

La9 stated - J fuly 2025

Token issuance 
Are there rules or regulations governing the issuance of tokens( including 
security token offerings FSTOs’( initial coin offerings FICOs’ and other 
token generation events,

MiCA establishes the ,rst legal framework for cryptoassets that are exempt from existing 
European ,nancial legislation and regulations. Any cryptoassets that come under currently 
regulated categoriesq such as ,nancial instruments as de,ned by MiFI• II or electronic 
money as described by the E-Money •irectiveq are not covered by MiCA.

Hecurity tokens are considered ,nancial instruments. Any entity that offers security tokens 
will be governed by one of the following lawsq depending on the type of ,nancial instrument 
it represents;

S Law 38(I)92078 regarding the provision of investment servicesq the exercise of 
investment activities and the operation of regulated markets4

S Regulation (EU) 20209750J4

S Regulation (EU) 20789772j4 and

S the Alternative Investments Funds Law of 2073.

La9 stated - J fuly 2025

ARTIFICIAL INTELLIGENCE
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Artiwcial intelligence
Are there rules or regulations governing the use of artiNcial intelligence( 
including in relation to robo-advice,

As at the time of writingq there are no speci,c regulations relating to arti,cial intelligence in 
Cyprus.

In Qanuary 2020q the Council of Ministers launched the National Arti,cial Intelligence 
Htrategy of Cyprus. Cyprus has outlined its prioritiesq which involve developing human talent 
and lifelong learningq and boosting business competitiveness through researchq innovation 
and networking opportunities. Cyprus also seeks to enhance public services using digital 
and arti,cial intelligence (AI) applicationsq establish national data areasq and promote the 
responsible and reliable development of AI. The Council of Ministers approved the formation 
of a National Arti,cial Intelligence Taskforce in Qanuary 2025.

Furthermoreq on 27 April 2027q the European Commission proposed the ,rst EU regulatory 
framework for arti,cial intelligence (the AI Act)q which was adopted by the European Council 
on 27 May 2021. The recently introduced AI framework in the European Union aims to 
establish a de,nition of AI systems that is not limited to speci,c technologies. It also adopts 
a risk-based approachq which sets out distinct re’uirements and responsibilities for the 
developmentq market entry and usage of AI systems within the European Union.

The EU General •ata Protection Regulation (Regulation (EU) 2076968j (G•PR)) and other 
laws aiming at the protection of individuals with regard to the processing of their personal 
data include rules that govern the use of arti,cial intelligence. AI systems often rely on vast 
amounts of data to functionq and this data may include personal information. The G•PR 
sets guidelines and re’uirements for organisations using arti,cial intelligence to ensure that 
individuals: privacy rights are protected.

La9 stated - J fuly 2025

CHANGE OF CONTROL

Notiwcation and consent
Describe any rules relating to notiNcation or consent requirements if a 
regulated business changes control@

In generalq if a regulated business changes controlq this triggers a noti,cation or a consent 
re’uirement. The speci,c noti,cation and consent re’uirements will vary depending on the 
type of regulated business and the relevant regulator.

In the case of an ac’uisition of a ’ualifying holding in an authorised credit institution (ACI) 
incorporated in Cyprusq any proposed ac’uirer who has taken a decision to ac’uire or to 
increaseq directly or indirectlyq a ’ualifying holding in an ACI should submit all the necessary 
information for the assessment of the noti,cation in accordance with the Business of Credit 
Institutions Law of 7jj8.

In a similar mannerq any natural or legal person that proposes to ac’uireq directly or 
indirectlyq a ’ualifying holding in a Cyprus investment ,rmq or to further increaseq directly or 
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indirectlyq such a ’ualifying holdingq as a result of which the proportion of the voting rights 
or of the share capital held would reach or exceed speci,c minimum limitsq should ,le a 
noti,cation to the Cyprus Hecurities and Exchange Commission (CyHEC) in accordance with 
Law 38(I)92078 regarding the provision of investment servicesq the exercise of investment 
activities and the operation of regulated markets.

Noti,cation to CyHEC should also be ,led in the case of changes to the membership 
of the management body of a Cyprus investment ,rmq in accordance with Commission 
Implementing Regulation (EU) 207897j15 laying down implementing technical standards 
with regard to noti,cation by and to applicant and authorised investment ,rms according to 
•irective 20719659EU of the European Parliament and of the Council.

La9 stated - J fuly 2025

FINANCIAL CRIME

Anti-bribery and anti-money laundering procedures
Are Nntech companies required by law or regulation to have procedures 
to combat bribery or money laundering,

The Prevention and Huppression of Money Laundering and Terrorist Financing Law (Law 733 
(I)92008) as amendedq is the primary legislation in Cyprus in relation to money laundering and 
terrorism ,nancing. It introduced the ,fth Anti-Money Laundering •irective (EU) 2073931J 
into the Cypriot legal system. It provides for the establishment of speci,c supervisory 
authorities in Cyprusq some of which are responsible for the overseeing of ,ntech companiesq 
and further imposes obligations on several obliged entitiesq some of which are ,ntech 
companiesq regarding the prevention of money laundering and terrorism ,nancing.

The legislation provides for several procedures to be followed that aim to combat money 
launderingq such as conducting zknow-your-client: identi,cationq ongoing monitoring and 
screeningq internal and external reporting of suspicious actions or transactions (Huspicious 
Activity Reports and Huspicious Transaction Reports)q application of anti-money laundering 
and countering the ,nancing of terrorism policies and proceduresq implementation of a 
risk-based approachq annual reporting of the obliged entities to their supervisory authorityq 
etc.

In addition to the aboveq secondary legislation issued by each supervisory authority (egq 
guidelinesq notesq circulars) applies to each obliged entityq providing in this way for speci,c 
procedures and steps to be followed for combating both money laundering and bribery.

La9 stated - J fuly 2025

Guidance
Is there regulatory or industry anti-Nnancial crime guidance for Nntech 
companies,

There is a plethora of general guidance for all regulated entities that operate in different 
sectorsq including ,ntech companiesq issued by the Cypriot supervisory authorities (egq 
the  Cyprus  Hecurities  and  Exchange  Commissionq  the  Central  Bank  of  Cyprusq  the 
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Huperintendent of Insurance). The guidance provides for best practices and steps to be 
followed by companies in order to achieve high levels of compliance in many different areas.

La9 stated - J fuly 2025

DATA PROTECTION AND CYBERSECURITY

Data protection
jhat rules and regulations govern the processing and transfer Fdomestic 
and cross-border’ of data relating to Nntech products and services,

The EU General •ata Protection Regulation (Regulation (EU) 2076968j (G•PR) came 
into effect across the entire European Union on 25 May 2073. The G•PR regulates how 
corporations may gatherq storeq accessq utilise and otherwise handle data pertaining to a 
living individual.

On J7 Quly 2073q the national law providing for the protection of natural persons with 
regard to the processing of personal data and for the free movement of such data (Law 
725(I)92073)q was published in the OVcial Ga–ette of Cyprus. Oversight of compliance with 
the G•PR and national legislation is carried out by the OVce of the Commissioner for 
Personal •ata Protection.

La9 stated - J fuly 2025

Cybersecurity
jhat cybersecurity regulations or standards apply to Nntech businesses,

Cyprus has an information and communication technology regulatory framework that 
addresses cybersecurity. The relevant legislation includes;

S the Electronic Commerce Law (Law 756(I)92001) to safeguard consumers from 
online business malpractice4

S the Law for the Protection of the Con,dentiality of Private Communications (j2(-
‘)97jj6)4

S the Law Regulating Electronic Communications and Postal Hervices (772(I)92001)4

S Law 55(I)92073 transposing Regulation j70920719EC on electronic identi,cation and 
trust services for electronic transactions4 and

S the •ata Protection Framework encompassing G•PR and domestic law (Law 
725(I)92073).

The EU •igital Operational Resilience Act (Regulation (EU) 202292551) also introduced rules 
that regulated ,nancial entities should follow to enhance security for their digital ,nancial 
infrastructure.

On 70 April 2025q the Cyprus parliament voted for the Network and Information Hystems 
Hecurity (Amending) Law 2025 (Law 60(I)92025)q which transposed the provisions of the 
second Network and Information Hystems •irective (•irective (EU) 20229255).
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To enhance cybersecurity capabilitiesq Cyprus established the •igital Hecurity Authority and 
the National Computer Hecurity Incident Response Team for Cyprus. Incident noti,cation 
re’uirements are imposed on relevant entities.

Additionallyq Cyprus follows the Council of Europe Convention on Cybercrime through 
Law 22(III)92001)q which addresses various cyber offencesq such as illegal accessq data 
interferenceq forgery or fraudq and offences related to child pornography and copyright 
infringement. Fintech businesses operating in Cyprus must comply with these cybersecurity 
laws and regulations to ensure the protection of  sensitive information and prevent 
cybercrimes.

La9 stated - J fuly 2025

OUTSOURCING AND CLOUD COMPUTING

Outsourcing
Are there legal requirements or regulatory guidance with respect to the 
outsourcing by a Nnancial services company of a material aspect of its 
business,

The Cyprus Hecurities and Exchange Commission (CyHEC) issued a circular on 2j November 
2022q addressed to various regulated entitiesq regarding the publication by the European 
Banking Authority (EBA) on 71 Qune 2022 of Guidelines (EBA9GL92022905) on policies 
and procedures in relation to compliance management and the role and responsibilities 
of anti-money laundering and countering the ,nancing of terrorism (AML-CFT) compliance 
oVcers under article 3 and Chapter LI of •irective (EU) 2075931j (the Guidelines). The 
Guidelines complement and interact withq but do not replaceq very relevant guidelines issued 
by the European Hupervisory Authorities on wider governance arrangements and suitability 
checks. The Guidelines set clear expectations of the roleq tasks and responsibilities of the 
AML-CFT compliance oVcerq and describe the tasksq functionsq roles and responsibilities of 
the management bodyq including but not limited to provisions on outsourcing.

On 7J October 202Jq CyHec issued a circular addressed to Cyprus investment ,rms (CIFs)q 
whereby they reminded CIFs of the guidelines on outsourcing published by the EBA on 2 
February 207j. CyHEC has adopted these guidelines (the Guidelines II) under section 2j of 
the Prudential Hupervision of Investment Firms Law of 2027. Mith its circularq CyHEC urged 
CIFs to ensure compliance with the Guidelines II with respect to the outsourcing of critical or 
important functions by J0 Qune 20214 if this is not achievedq CIFs will need to inform CyHEC 
regarding measures planned to complete or amend the reviewq or a possible exit strategy. 
CIFs were also instructed to complete the documentation (section 77 of the Guidelines II) 
for all existing outsourcing arrangements other than outsourcing arrangements to cloud 
service providersq in line with the Guidelines IIq following the ,rst renewal date of each existing 
outsourcing arrangementq by no later than J0 Qune 2021.

CyHEC has not issued any further outsourcing guidelines beyond the October 202J circular 
(Circular 601) reaVrming adoption of the EBA Outsourcing Guidelines (EBA GL9207j902) 
and maintaining the J0 Qune 2021 compliance deadline.

/oweverq the EU •igital Operational Resilience Act (Regulation (EU) 202292551 (•ORA)):s 
operational resilience regime (early in 2025) indirectly impacts third-party outsourcing 
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through enhanced information communications technology (ICT) oversight. In Qanuary 
2025q CyHEC began preparing for •ORAq including launching a consultation in late Qanuary 
2025 on ICT oversight fees and re’uired annual penetration testing for regulated entities. 
Mhile not outsourcing speci,cq •ORA complements outsourcing rules by strengthening ICT 
governanceq third-party oversightq and resilience standards.

Additionallyq in 2025q CyHEC introduced several updated reporting obligations for CIFsq 
indicating enhanced supervisory focus on operational transparency;

S Circular C6j1 (March 2025); New cross-border activity reporting rules for CIFs 
(deadline of 1 April 2025)4 and

S Circular C6j7 (March 2025); A ’uarterly statistics form (WHT-CIF) (deadline of 5 May 
2025).

Although these do not directly affect outsourcingq they reDect increased regulatory scrutiny 
of operational and compliance practices.

La9 stated - J fuly 2025

Cloud computing
Are there legal requirements or regulatory guidance with respect to the 
use of cloud computing in the Nnancial services industry,

The Cyprus Hecurities and Exchange Commission (CyHEC) has adopted the European 
Hecurities and Markets Authority (EHMA) Guidelines on outsourcing to cloud service-
providers. These Guidelines aim to establish consistent and effective supervisory practices 
within the European Hystem of Financial Hupervision for ,rms outsourcing to cloud 
services providers.  There are  a  total  of  nine sets  of  guidelines that  help  ,rms and 
competent authorities identifyq address and monitor risks associated with cloud outsourcing 
arrangements.

The re’uirements are more stringent for critical or important functions. EHMA will consider 
these guidelines when assessing compliance by third-country central counterparties with 
the European Market Infrastructure Regulation re’uirements. Credit institutions in Cyprus 
should consult the Central Bank of Cyprus for investment services supervisionq as CyHEC 
lacks authority over this area. The Guidelines apply from J7 Quly 2027 to all new or amended 
cloud outsourcing arrangements. Firms needed to review and amend existing arrangements 
by J7 •ecember 2022q and if the critical functions review was not completed by thenq 
the competent authority should have been informedq and also be informed regarding any 
planned measures or exit strategies.

In order to strengthen the security of their digital ,nancial infrastructureq regulated ,nancial 
companies are also re’uired to abide by re’uirements that were implemented by •ORA.

La9 stated - J fuly 2025

INTELLECTUAL PROPERTY RIGHTS

IP protection qor soqt9are 
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jhich intellectual property rights are available to protect software( and 
how do you obtain those rights,

Under Cyprus lawq computer programs or software are literary works protected by copyright 
and are subΙect to article 8B of the Law on Copyright and Related Rights of 7j86 (Law 
5j97j86). The ideas and principles underlying any computer program componentq including 
those underlying its interconnection systemsq are not protected by intellectual property rights 
(article 8B(2)).

Copyright protection within the meaning of Law 5j97j86 includes preparatory design 
materials (given they can result in a computer program)q the source codeq obΙect code and 
software architecture. The copying of an existing program or draft program would not suVce 
for copyright protection.

Cyprus law does not provide a formal registration procedure for copyrightq and copyright 
owners bene,t from automatic protection. /oweverq it is bene,cial to include the author:s 
name and the creation date in the software:s source code.

Business practices and computer programs are not eligible to bene,t from patent protection. 
Patents protect innovative inventionsq new processes and new modes of product operation. 
Nonethelessq the exclusion from patentability is only applicable to the computer program in 
its wholeq therefore an invention that uses or incorporates a piece of software may still be 
eligible for a patent.

Hoftware code may be protected as con,dential information if it has been kept secret. 
Con,dentiality agreements are advised if third parties have access to it.

La9 stated - J fuly 2025

IP developed by employees and contractors
jho owns new intellectual property developed by an employee during 
the course of employment, Do the same rules apply to new intellectual 
property developed by contractors or consultants,

According to Cyprus lawq the original owner of any intellectual property right in a work is often 
the creator or inventor of it. The only situation where this is not true is when an employee 
completes the work as part of their employment contract or commission workq unless the 
contrary was agreed.

The right of ownership is deemed to have been transferred to the person or organisation that 
commissioned the work or to the developer:s employerq subΙect to any agreement between 
the parties excluding or limiting such transferq pursuant to article 77(7)b of the Law on 
Copyright and Related Rights of 7j86 (Law 5j97j86).

Himilarlyq where an invention is invented in the execution of an order or contract for workq 
the right to a patent for that invention shall belong to the person who ordered the work or 
to the employerq unless there are contractual provisions to the contrary between the parties 
concernedq in accordance with article 77(7) of the Patents Law of 7jj3 (Law 76(I)97jj3).

La9 stated - J fuly 2025
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foint o9nership
Are there any restrictions on a ?oint owner of intellectual propertyHs right 
to use( license( charge or assign its right in intellectual property,

The exercise of intellectual property rights by a Ιoint owner is not constrained by the law. To 
utilise their different intellectual property rightsq howeverq the Ιoint owners must generally 
come to an agreement4 otherwiseq the rights must be exercised Ιointly. Of courseq depending 
on the kind of intellectual propertyq there may be several exceptions to this rule.

La9 stated - J fuly 2025

Trade secrets
7ow are trade secrets protected, Are trade secrets kept conNdential 
during court proceedings,

To protect undisclosed know-how and business information from unauthorised ac’uisitionq 
use and disclosureq the Law on the protection of undisclosed know-how and business 
information  (trade  secrets)  against  unlawful  ac’uisitionq  use  and  disclosure  (Law 
761(I)92020) offers robust measures for individuals and companies to safeguard their 
proprietary information. The law de,nes a trade secret as con,dential information with 
limited accessq commercial value and reasonable efforts made to maintain secrecy. Unlawful 
ac’uisition includes unauthorised accessq misappropriationq or copying of controlled 
documents or materialsq while unlawful use or disclosure encompasses breaches of 
con,dentiality agreements or contractual obligations. In such casesq the trade secret 
holder can seek redress through the courtq which may grant provisional measures or order 
compensation for damages. Proper safeguardsq such as non-disclosure agreements and 
internal policiesq are recommended to ensure trade secret protection.

Trade secrets can be kept con,dential during court proceedings in Cyprus. According to 
article j(1) of Law 761(I)92020q the court may take measures to ensure the protection 
of trade secrets during legal proceedings. The court may restrict access to sensitive 
information and issue con,dentiality ordersq although in certain casesq con,dentiality may 
be balanced with the principles of Ιustice and a fair trial. It is essential to note that the court:s 
ability to maintain absolute con,dentiality during court proceedings may be subΙect to the 
nature and re’uirements of the case.

La9 stated - J fuly 2025

Branding
jhat intellectual property rights are available to protect branding and how 
do you obtain those rights, 7ow can Nntech businesses ensure they do 
not infringe eZisting brands,

In Cyprusq brand protection can be achieved through either a Cypriot trademarkq which is 
limited to Cyprusq or an EU trademarkq offering broader coverage across the European Union. 
To obtain trademark rightsq registration is essentialq and this process can be completed 
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through either the Cypriot Intellectual Property OVce in the •epartment of Registrar of 
Companies and Intellectual Propertyq or the European Union Intellectual Property OVce 
(EUIPO) for EU-wide safeguarding. Alternativelyq brands can be safeguarded through market 
practices if they have established a strong reputation in the marketq and if any other entity 
attempts to exploit the brand:s reputation or market position.

For brands represented by logos or slogansq copyright protection appliesq provided that these 
creative works are original. Additionallyq they can be protected under Cypriot or EU industrial 
design rightsq as long as they are considered new and uni’ue (and do not conDict with law 
or morality).

Fintech businesses and entrepreneurs are advised to refer to public databases maintained 
by the Cypriot Intellectual Property OVce and the EUIPO to check the availability of 
speci,c trademarks or designs. It is highly recommended that new businesses conduct 
comprehensive trademark and design searches to identify potential conDicts with existing 
registrations or unregistered trademarks that have gained signi,cant recognition in the 
market.

La9 stated - J fuly 2025

Remedies qor inqringement oq IP
jhat remedies are available to individuals or companies whose 
intellectual property rights have been infringed,

The following remedies and proceedings may be available;

S inΙunctions to prevent the infringing party from continuing to use the IP4

S damages to compensate the IP owner for losses resulting from the infringement4 and

S an order or re’uest to cease actions.

La9 stated - J fuly 2025

COMPETITION

Sector-speciwc issues
Are there any speciNc competition issues that eZist with respect to Nntech 
companies in your ?urisdiction,

There are no competition issues with respect to ,ntech companiesq provided that the 
businesses offering such products or services comply with the relevant national and EU laws 
and regulations. As the market evolvesq potential concerns may ariseq particularly around 
access to infrastructureq data sharingq and market concentration N issues that can affect all 
types of businessesq not Ιust ,ntech.

La9 stated - J fuly 2025

TAX
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Incentives
Are there any taZ incentives available for Nntech companies and investors 
to encourage innovation and investment in the Nntech sector in your 
?urisdiction,

Fintech companies bene,t from the overall low corporate tax of 72.5 per cent as well as the 
widely developed network of double tax treatiesq which facilitate cross-border investments.

Cyprus offers an intellectual property (IP) box regimeq providing favourable tax treatment 
for income generated from ’ualifying IP rights with an 30 per cent exemption of ’uali,ed 
pro,t from exploitation of IP assetsq which could be advantageous for ,ntech companies 
involved in software developmentq licensingq etc. There is also no withholding tax on outgoing 
payments (dividendsq interestq royalties) and any income from dividends is exempt (subΙect 
to certain conditions).

There are also startup incentives available in Cyprusq such as reduced social insurance 
contributions for employees and grants for research and development.

In addition to any tax incentives available to companiesq investors could bene,t from tax 
incentives when investing in innovative small and medium-si–ed enterprises. HubΙect to 
conditionsq investments in such enterprisesq whether direct or indirectq could ’ualify as tax 
deductible expenses for income tax purposes (applicable up to J7 •ecember 2026).

La9 stated - J fuly 2025

Increased tax burden
Are there any new or proposed taZ laws or guidance that could 
signiNcantly increase taZ or administrative costs for Nntech companies 
in your ?urisdiction,

There are no laws or guidance that could signi,cantly increase tax of administrative costs 
for ,ntech companies. To the contraryq with the incentives and bene,ts currently in placeq 
the goal is to facilitate such companies.

La9 stated - J fuly 2025

IMMIGRATION

Sector-speciwc schemes
jhat immigration schemes are available for Nntech businesses to recruit 
skilled staff from abroad, Are there any special regimes speciNc to the 
technology or Nnancial sectors,

Overallq there are a few schemes that aim to attract skilled staff from abroad and business 
from the technology and ,nancial sectorsq including the following;

S full package schemes for companies of foreign interests;

S
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the Business Facilitation Unit is Cyprus: single point of contact for businessesq 
offering services for company establishmentq licensing and registration under 
the new government policyq to attract investment and talent4 and

S the Cyprus Htartup Lisa Hcheme enables third-country entrepreneurs to 
establish high-growth startups for economic development4

S intra-corporate transfer applications4 and

S temporary residence permitsq for exampleq the Cyprus •igital Nomad Lisa Hcheme.

La9 stated - J fuly 2025

UPDATE AND TRENDS

Current developments
Are there any other current developments or emerging trends to note,

The convergence of innovative proΙects inside Cyprus:s ,nancial sector demonstrates the 
country:s dedication to promoting innovation and elevating its ,ntech ecosystem to new 
heights. The Cypriot government is also supportive of the ,ntech industry and has introduced 
a number of initiatives to attract and support ,ntech startups. A regulated environment 
for further development is provided by the Cyprus Hecurities and Exchange Commission 
sandbox and the Central Bank of Cyprus:s Innovation /ub. These institutions act as pillars of 
supportq enabling swift adaptation while keeping a close eye on consumer protection. Mith 
these elements interacting harmoniouslyq Cyprus is emerging as a dynamic playground for 
pioneersq where transformative ideas in ,ntech and arti,cial intelligence can take rootq grow 
and rede,ne the future of ,nance.

La9 stated - J fuly 2025
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