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The number of investors actively participating in the financial markets is steadily rising. There is also an increase of the 
services and facilities offered by licensed investment firms and banks that have received the respective licence.  These 
parameters, as well as the weaknesses highlighted by the financial crisis in terms of the operation and transparency of the 
markets for financial instruments, have led to the need to re-modify the current European institutional framework. The 
modifications create a harmonized set of regulations and offers investors a high level of protection, taking into account the 
nature, scale and complexity of the investment services.

On May 15, 2014 the European Directive 2014/65 / EU (MiFID II) and Regulation No. 600/2014 (MiFIR) (jointly MiFID II), were 
issued, amending the previous Directive 2004/39/EC of the European Parliament and of the Council on "Markets in Financial 
Instruments Directive", which was in force since 2008.

The scope of the new Directive (MiFID II) includes investment firms, market operators, data reporting service providers and 
third-country firms that provide investment services or investment activities by establishing a branch within the European 
Union.

The changes alter the stock market environment significantly and include a new framework for market structuring, the 
extension of transparency obligations, increased investor protection, increased organizational requirements for: investment 
firms, restrictions on OTC (off-exchange) transactions in shares, introduction of a new market sub-category for small and 
medium-sized enterprises, greater regulation of derivatives, provision for setting limits on the placements for derivatives on 
goods and a new sanctions framework. By codifying these amendments, the Cyprus Stock Exchange Commission (CySEC) 
has prepared a practical guide, which can be found on the Commission's website at the following link: 
http://www.cysec.gov.cy/CMSPages/GetFile.aspx?guid=0f2711e5-6567-4a49-8086-3718ec5102d4
          
Member States were required to adopt and publish the legislative, regulatory and administrative provisions necessary to 
comply with the new Directive (MiFID II) by 3 July 2017, in order for the new measures to apply from January 2018, while the 
provisions of Regulation (MiFIR) will apply automatically as of January 3, 2018. There is no doubt that the difficulties of timely 
adaptation are many, as it is required - among other – to develop complex information systems, suitable for the implementa-
tion of some of the amendments introduced by MiFID II.

Cyprus introduced the harmonized legislation on 7 July this year, with the passing of the "Law on the Provision of Investment 
Services, the Exercise of Investment Activities, the Operation of Regulated Markets and other related matters" [N. 87 (I) / 
2017] to which interested parties can also refer through the link: http://www.cylaw.org/nomoi/arith/2017_1_087.pdf
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